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TAGS: UNCTAD 

SUBJECT: OPENING OF NEGOTIATING CONFERENCE ON THE COMMON FUND 

1. UNCTAD SECRETARY GENERAL COREA OPENED NEGOTIATING 
SESSION ON THE COMMON FUND (CF) WITH BRIEF SPEECH 
WHICH WAS SOMEWHAT DEFENSIVE IN NATURE AND CLEARLY 
DESIGNED TO RESPOND TO U.S. AND OTHER CRITICS OF KEY 
ELEMENTS OF THE CE. SPEECH CONTAINED MOST OF 
COREA'S STANDARD LINES ABOUT NEED EOR STRUCTURAL 
CHANGE, NEED EOR STABILIAZTION AND STRENGTHENING OE 
COMMODITY MARKETS, AND SO FORTH. THE MAJOR POINT, 

HOWEVER, WAS TO ARGUE (1) FOR BUFFER STOCKS FOR A 
WIDE RANGE OE COMMODITIES AS THE MOST EFFECTIVE AND 
EQUITABLE MEASURE FOR STABILIZATION OF PRICES AND, 

(2) THE NECESSITY OF ESTABLISHING CE IN AD VINCE SO 
THAT NEGOTIATORS ON INDIVIDUAL COMMODIDITIES WOULD BE 
ASSURED OF A SOURCE OF FUNDS, WHETHER THEY EVENTUALLY 
CHOSE TO USE THIS SOURCE OR NOT. WHILE COREA 
EMPHASIZED SIGNIFICANCE SUCCESSEUL OUTCOME WOULD 
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HAVE FOR NORTH/SOUTH RELATIONS, HE LEFT OBJECTIVES 
OF THIS FIRST NEGOTIATING CONFERENCE AMBITUOUS 
REEERRING ONLY TO QUOTE MEETING OF MINDS UNQUOTE AND 
THE FINAL SHAPE OE CG EVOLVING THROUGH NEGOTIATIONS. 

2. FOLLOWING COREA SPEECH PLENARY WAS IMMEDIATELY 
ADJOURNED BECAUSE OE LACK OE G-77 AGREEMENT OVER 
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SELECTION OF CONFERENCE CHAIRMAN. (SAME DISAGREEMENT 
HAD DELAYED COREA SPEECH BY TWO HOURS.) G-77 HAD 
EARLIER AGREED THAT CHAIRMAN WOULD COME FROM L.A. 
GROUP BUT, IN UNPRECEDENTED MOVE, SOME AFRICAN AND 
OPEC COUNTRIES OPPOSED L.A. NOMINEE, AMB. WALKER OF 
JAMAICA. (REGIONAL CNADIDATES, ONCE NOMINATED, ARE 
NORMALLY UNCHALLENGED BY G-77 AS A SHOLE). OPPOSITION 
BY OPEC COUNTRIES REPORTEDLY INSPIRED BY WALKER'S 
CRITICAL COMMENTS REGARDING PARSIMONIOUSNESS OF 
OPEC. AFRICAN OPPOSITION TO WALKER IS APPARENTLY 
BASED ON MANY FACTORS, PROBABLY INCLUDING JAMAICA'S 
LACK OF ENTHUSIASM FOR THE AFRICAN DESIRE FOR A 
LARGE AID FUNCTION FOR THE FUND. AFRICAN CAUCUS WAS 
SCHEDULED TO MEET IMMEDIATELY AFTER MONDAY PLENARY 
AND AGAIN TUESDAY MORNING AS G-77 STRUGGLES TO 
RESOLVE CHAIRMANSHIP PROBLEM. 

3. GROUP B MEETING PRIOR TO OFFICIAL OPENING OF 
CONFERENCE CONSIDERED MAINLY PROCEDURAL ISSUES. 
UNDER ASSUMPTION THAT CONFERENCE WILL ESTABLISH 
THREE WORKING COMMITTEES GROUP B AGREED TO SUPPORT 
EXPANSION OF FORMER GROUP ON OTHER MEASURES TO COVER 
ECONOMIC ISSUES IN GENERAL, RETENTION OF GROUP ON 
FINANCING AND FORMATION OF GROUP ON ORGANIZATIONAL 
ISSUES, THE LATTER TO MEET ONLY WHEN OTHER GROUPS 
FEEL ORGANIZATIONAL ISSUES, E.G., VOTING, MUST BE 
DISCUSSED. GROUP AGREED TO COORDINATE OPENING 
STATEMENTS TO CONFERENCE TO MINIMIZE DIFFERENCES. 

U.S. INDICATED IT WOULD MAKE A BRIEF, POSTIVE 
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